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1) Purpose and scope
A) The purpose of this policy memorandum is to define serious deficiencies. 
B) Included is the definition of serious deficiency, a reference to the specific Department policy to be followed for each type of serious deficiency and a list of the actions considered seriously deficient.
2) Legal requirements
Laws and regulations that serve as the basis for this policy include:

7CFR 226.2, 226.6(c)
3)  Serious deficiencies
A) An institution or day care home is seriously deficient if it has been determined to be noncompliant in one or more aspects of its operations of the Child and Adult Care Food Program. 
B) The list of serious deficiencies differs by category of institution, i.e., new, renewing, or participating. 
C) The Department will follow the procedures outlined in SA 3.2, SA 3.3 and SA 3.4  for declaring an institution or day care home seriously deficient. 
4) Related definitions

A) Seriously deficient: the status of an institution, day care home or center that has been determined to be non-compliant in one or more aspects of its operation of the CACFP.
B) Responsible principal: A principal, whether compensated or uncompensated, who the Department or the Food and Nutrition Service determines to be responsible for an institution’s serious deficiency.
C) Responsible individual: Any other individual employed by, or under contract with, an institution or sponsored center, who the Department or the Food and Nutrition Service determines to be responsible for an institution’s serious deficiency, or an uncompensated individual who the Department or the Food and Nutrition Service determines to be responsible for an institution’s serious deficiency. 

5) Serious deficiencies
The following list of serious deficiencies applies to all CACFP organizations.

A) Submission of false information on the application;
B) Submission of false claims for reimbursement;
C) Simultaneous participation under more than one sponsoring organization;
D) Non-compliance with the Program meal pattern;
E) Failure to keep required records;
F) Conduct or conditions that threaten the health or safety of a child(ren) in care, or the public health or safety;
G) A determination that the day care home or site has been convicted of any activity that occurred during the past seven years and that indicated a lack of business integrity. A lack of business integrity includes fraud, antitrust violations, embezzlement, theft, forgery, bribery, falsification or destruction of records, making false statements, receiving stolen property, making false claims, obstruction of justice, or any other activity indicating a lack of business integrity as defined by the Department, or the concealment of such a conviction; or
H) Any other circumstance related to non-performance under the sponsoring organization-day care home or site agreement, as specified by the sponsoring organization or the Department.
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