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Dear Dr. Barry:

On November 30, 2007, the final procurement rule, titled “Procurement Requirements for the
National School Lunch, School Breakfast and Special Milk Programs,” revised the regulations
governing procedures related to the procurement of food and services in the Federal child
nutrition programs. In all cost reimbursable contracts: 1) SFAs may use nonprofit school food
service account funds to pay only for allowable costs (i.e., costs net of all discounts, rebates and

In addition, if the cost reimbursable contract is with a food service management company, State
agencies (SAs) are required to review the SFA’s procurement procedures and cost reimbursable
contracts prior to the issuance of a solicitation Or contract execution and ensure that these cost
reimbursable contracts contain the required provisions to accomplish the important task of

The proper implementation of the final procurement rule affords SAs, SFAs and the children
who are provided nutritious meals through the Federal child nutrition programs the opportunity
to collectively benefit as it helps ensure that the limited Federa] funds for these programs are
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maximized to the fullest extent possible. Otherwise, the financial integrity of the Federal child
nutrition programs for children is greatly undermined.

I greatly appreciate and applaud the efforts of State partners for your work in administering the
Federal child nutrition programs, and thank you in advance for your support in ensuring that the
child nutrition programs in your State implement and monitor these important provisions.

Sincerely,

et e

Kevin W. Concannon
Under Secretary

Food, Nutrition, and Consumer Services



